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Business Climate in 1Q FY 20 #niKKo

| 1 FY 2021 Resuits

{million yen)
YoY change -

1Q (Apr-Jun) Results (smount) YoY change (%)

Net sales 8,817 +1,546 +21.3%

Operating income 375 (33) (8.1)%
Quarterly net income

attributable to owners 378 (368) (49.3)%

of parent

» Sales of AP-related business: Both products and maintenance services in Japan increased. Overseas, exports
declined but net sales of local subsidiaries significantly increased

» Sales of BP-related business: Sales of both products and maintenance service increased greatly.
» New orders received in AP declined while those of BP increased

| Business Climate

AP-related business

Results (in 10,000

1Q FY 2021 (Apr-Jun) tons) YoY change
Mixture output 810 99.5%)
Virgin mixture 216 98.4%
Share of recycled o
Recycled mixture 594 99.9% R T 73.3%
BP-reIated business Source: Japan Asphalt Mixture Association

Results (in

10,000m?>)
Ready-:;:;(:’:e r(‘:toncrete 1,855 98.6%)

~ Source: ZENNAMA (National Federation of Ready-Mixed Concrete Industrial Associations and National
Federation of Ready-Mixed Concrete Cooperatives Association

1Q FY 2021 YoY change
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Figures for the first quarter

Sales increased about 20% from a year earlier to 8,817 million yen.
Operating income declined 8.1% to 375 million yen.
Quarterly net income declined significantly by 49.3% due to special factors in the same

period a year earlier.

Profits declined compared with the same period a year earlier, while sales increased. In
our view, the earnings figures for the first half were in line with our plan and the
business made progress according to the initial plan.

There were no major changes in the business environment surrounding the main

businesses of AP and BP.
Mixture output, which is a benchmark for the AP market environment, was 99.5%,

almost no change from a year earlier.
Ready-mixed concrete shipment slightly declined to 98.6% of the same period a year

earlier, but is more or less at a similar level as the previous year.
We recognize that our customers’ appetite for capital investment remains very high like

last year.




Y 2021 Performance Highlights % niKkKo

-Sales increased significantly compared with the same period a year earlier
->p. 5 Performance Highlights (1)

-Both new orders received and order backlog increased compared with the
same period a year earlier
->p. 5 Performance Highlights (1)
p. 19 Trends in New Orders Received and Order Backlog per Business
Segment

-Sales of overseas subsidiaries increased significantly compared with the

®©

n=r\ same period a year earlier
N~/ ->p. 5 Performance Highlights (1)

pp. 8, 9 AP-Related Business, AP-Related Business (Japan vs. Overseas)

-All of operating income, operating margin, and quarterly netincome
declined compared with the same period a year earlier
-> pp. 5, 6 Performance Highlights (1), (2)

®
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Performance highlights

Sales have significantly increased compared with the same period a year earlier.

The factors behind the increase are significant increases in domestic sales of AP and BP
products and improved overseas sales, as there was not much of an impact of COVID-19
on the first-quarter sales in China, which were slow last year because of the infection.

The amount of operating income slightly declined, but operating margin deteriorated
greatly, from 5.6% last year, to 4.2%.

The two main contributing factors were the two unprofitable projects in AP product
sales and an increase in SG&A expenses reflecting the growth in R&D expenses.

Regarding the first factor, we had recorded provision for loss on orders received for
unprofitable AP projects as of the account settlement at the end of the previous fiscal
year, but the actual cost of sales exceeded the expected cost of sales and the provision
was not enough to cover it. So we recorded additional losses.

As for the second factor, while the amount is not large, we are planning to increase
annual R&D expenses by about 300 million yen in the current fiscal year, and SG&A
expenses increased because of the rise in R&D expenses.

Net income declined greatly due to the absence of special dividends, unlike the same
period in the previous fiscal year where special dividends from Maeda Road
Construction accounted for about 340 million yen.



1Q FY 2021 Performance Highlights (1) A niKKo

YoY change of results

» Sales: AP products in Japan (up 1,060 million yen), BP products {up 490 million yen), overseas sales (730 million yen)
environment and conveyor (down 100 million yen), and other business (up 80 million yen)

P Operating income: declined due toincreases in sales of strategic AP projects and R&D expenses
» Quarterly net income: absence of special dividend from Maeda Road Construction Co., Ltd. (down 340 million yen), gain on sales of
securities (80 million yen)
» Orders: AP-related business (down 730 million yen), BP-related business (up 1,080 million yen), environment- and conveyor-related
business (down 220 million yen), other business (up 160 million yen)
» Order backlog: AP-related business (down 990 million yen), BP-related business (up 1,330 million yen)
environment- and conveyor-related business (up 360 million yen), other business (down 170 million yen)

(million yen)
Full year
forecast
+1,546 d
Net sales 7,271 18,225 37,864 8,817 +913% 46.4% 19,000 39,00
(33
Operating income 408 100 2,302 375 5 'f);,’ 34 1% 1,100 2,300
o 7o
Operating margin 56% 5.5% 6.0% 4.2% (1.4) pt = 57% 5 9%
460
Ordinary income 979 1,588 2,973 519 (47"0)0(: 39.9% 1,300 2,500
Net income attributable to (368) o
owners of parent 746 1,099 2,082 378 49.3)% 44 5% 850 1.704
New orders received 9,469 19,036 40,009 9,753 +:%6: 47.6% 20,500 41,004
Order backlog 14,417 13,030 14,361 15,298 +;i§/1 - 15,861 16,361
o
(yen)
Exchange rate (EUR/JPY) 12165 12648 124.06 = = = = 135.0
Exchange rate (RMB/JPY) 1519 16.12 15.66 - - - - 16.0
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Overall figures of the first quarter

New orders received in the first quarter totaled 9,753 million yen, which is a slight
increase from last year (9,469 million yen).

By segment, new orders for AP were down 730 million yen compared with the same
period a year earlier, but the figures are only for the three months of the first quarter,
and so far there is no change to our forecast that the amount of new orders in Japan
and abroad together would increase for the full year compared with the previous fiscal
year.

Meanwhile, new orders for BP increased 1,080 million yen compared with the previous
fiscal year.

At the beginning of the fiscal year, full-year new orders were expected to slightly decline
from a year earlier, but the order situation at the moment is very strong.

Order backlog for AP was down 1.0 billion yen while it increased 1.3 billion yen for BP. In
total, order backlog as of the end of the first quarter was high at 15.2 billion yen, up
about 900 million yen compared with a year ago.




#nikKo

(million yen)

FY 2021

Progress
YoY change| made with 1H forecast
1H forecast

Fullyear
forecast

Netsales 3,991 8,667 17,518 e 50.1% 10,100 20,000

AP-related i 141
business [UeSe 340 676 1118 e 2% 0 I
Fsmencn, 8.5% 7.8% 6.4% 39%  (4e)pt - 6.7% 6.3%

+494
Netsales 1,478 4,569 9,158 1,972 +33.4% 38.1% 5170 9,600

BP-related [¢] ti +108
business [0S 88 297 761 196 112279 400% 5 &
i 6.0% 6.5% 83% 99% +3—19:) g! - 9.5% 89%
Netsales 524 1,353 2634 424 (19(‘1)%2 35.6% 1,190 2,400

: 48
oiﬁec:’ar:llzg 114 219 562 66 42 (1)0/3 30.0% 220 450
ey 21.8% 16.2% 21.3% 15.6% ©®2)pt - 18.5% 18.8%

+86
Netsales 1275 2,549 5,840 1,361 +6.7% 45.7% 2,980 700

= 14
Opa i 171 448 1,020 157 % 26.6% 590 1,150
e 13.4% 17.6% 17.5% 15%  (19pt 19.8% 16.4%
Corporate expenses (305) (683) (1,409) (244) +61 36.4% (670) (1,400)

» Net sales of AP-related business: up 10.8% from a year earlier in Japan, up 84.8% from a year earlier overseas.
P Net sales of BP-related business: up 33.4% from a year earlier.

» Net sales of environment- and conveyor-related business: down 19.1% from a year earlier

» Net sales of other business: up 6.7% from a year earlier.
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Segment figures for the first quarter

Sales of AP increased significantly, but profit declined markedly from a year earlier due
to the unprofitable products in Japan.

Both sales and profits of BP increased compared with the previous year.
Sales of the environment- and conveyor-related business were down 100 million yen
compared with a year earlier, with no recovery seen especially in the conveyor-related

business from the impact of COVID-19.

Sales of the other business slightly increased, but were roughly at the same level as the
previous year.




FY 2021 Quarterly Performance Trend #nikKo

|Quarterly net sales and operating income trends
Net sales: 35,151
Operating Income:
2.053
18,000
g
=
8 «
£ 13,000 .
2
5
H
® 8,000
]
b A
3,000 II
HER
A 2000
1Q 2Q 3Q 4Q
Netsales 5001 9138 7422 10,589
Operating
income 276 683 81 1,013
Operating
magn 34% 7.5% 1.1% 8.7%
Order
backlog 12,773 13158 12,769 12,219

(million yen)
Net sales: 37,866 Net sales: 39,000
500
2.302 2,300
HEEN HED
FY 2021
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
7271 10,954 6407 13234 8817
408 592 (96) 1,398 375
56% 54% (14)% 106%  4.2%
14417 13030 16479 14361 15298
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1,800

1,300

Operating income

800

300

A 200

For the three months of the second quarter of fiscal year 2021, we expect net sales of
10.1 billion yen, operating income of 725 million yen and operating margin of 7.1%.
Overall sales are expected to exceed 10.0 billion yen, as domestic sales of AP and BP
products concentrate on the second quarter.

Sales of AP products in the second quarter so far do not include unprofitable projects
and we are expecting profit margin to also improve.




AP-related business #nikko

(cumulative) (million yen) » Newordersreceived
21,500 - New orders received: down 14.0%
(Factors)
10220 Positive factors: overseas, China recovered from the
4519 decline caused by COVID-19 last year
Negative factors: in Japan, orders for two projects were
delayed to 2Q
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY 2019 FY 2020 FY 2021
» Netsales
20,000 - Net sales in Japan increased 10.7% year on year
! - Net sales overseas increased 84.7% year on year
1
1
1
:9"_(1 : | (Factors)
5,058 1 | I Japan: increased as two of the three APs were large-
,,,,,,,,,,,,,,,,,,, ﬁ b : scale plants
— —_— China: Recovered to pre-COVID-19 level
1@ 20 3Q 4aQ 19 20 3Q 4Q 12 20 3Q 4 Thailand: sold one unit from order
FY 2019 FY 2020 FY 2021
Operating income and operating margin » Operating income
%7" 6-3% - Operating income declined 41.4% year on year
A - Operating margin fell 4.6 p.p. year on year
1,250
3.9%
680 (Factors)
199 - Japan: recorded sales of two unprofitable AP projects
(total net sales of 570 million yen)
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q - China: gross margin declined due to rises in steel price
FY 2019 FY 2020 FY 2021 and personnel expenses
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Situation per segments
AP-related business

Orders

If we look at the first quarter alone, order backlog declined compared with last year.
For the full year, we are expecting it to be 21.5 billion yen.

New orders in the previous year for the full year also were quite strong, but it is
expected to be even better than last year.

The factor behind the upward swing is overseas. New orders in Japan are expected to
be at about similar levels as last year, but we are expecting orders to grow in China, as
well as in Thailand where we established a company last year, which has stared off
strongly.

Net sales

We expect net sales for the full year and the first half to be in accordance with the
figures announced at the beginning of the fiscal year.



AP-Related Business (Japan vs. Overseas) Mnikko

Domestic netsales (cumulative) (million yen) » Japan

- Plant products increased 8.0% from a year earlier
- Maintenance service rose 12.5% from a year earlier

14,800

7,069
3,467

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY 2019 FY 2020 FY 2021

> Overseas

- Up 84.7% year from a year earlier
-Exports declined 30.9% from a year earlier
5.200 -China: up 79.1% from a year earlier
1 -Thailand: recorded sales of first plant
*Nikko Shanghai

= 5 & Demand for virgin plants for highways increased
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 20 3Q 4Q partly due to re%ouﬁd fromtheg|mpa'ct of COVID-19
FY 2019 FY 2020 FY 2021 last year
- Nine projects in 1Q vs. the budget of seven projects
lapan [jOverseas (%) The rate of sales achievement of 128% vs. the budget

(excluding maintenance services)

0_‘01| 1260)
— - *Nikko Asia (Thailand)

752 784 823 750 81. 74.0 Received orders for two plants by signing an agent
s AR O S e contract with TIPCO Asphalt, the largest asphalt
distributor in Thailand

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q Business negotiations for 10 more plants for the
FY 2019 FY 2020 FY 2021 current fiscal year continue, making it a good start
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Overseas

Overseas sales in the first quarter were 1,591 million yen and most of those were from
Nikko Shanghai.

The sales had fallen in fiscal year 2020 due to the impact of COVID-19 but have
recovered in the current fiscal year to a level similar to fiscal year 2019.

While overseas sales for the first quarter just about recovered to the level similar to
fiscal year 2019, in the full year, we are expecting overseas sales of 5.2 billion yen,
which is an increase of almost 1.0 billion yen over the level in fiscal year 2019. Sales in
China are also expected to exceed the level in fiscal year 2019. Kickoff in Thailand has
been smooth and exports to Taiwan are also expected to rise.

Nikko Shanghai
In the current fiscal year, demand for virgin plants for highways has been increasing.
Compared with the budget of seven projects, it has registered sales of nine projects.

Thailand

The COVID-19 situation is extremely tough, but we are mainly engaged in sales activities
through agents.

We signed an agent contract with TIPCO Asphalt, Thailand’s top company in asphalt
manufacturing and sales. TIPCO Asphalt sells asphalt to about 70% of the AP users in
the country and has a sales network.

We believe that we were able to build a win-win relationship.

We have already received orders for two units and we are highly likely to receive orders
for about 10 more units.



BP-related business #nikko

(cumulative) (million yen) » Neworders received
Up 52 4% from a year earlier
9,000
(Factors)

3 142“;590 Users' high investment appetite continued thanks to the
decision on the five-year acceleration measures for
disaster prevention / mitigation and national resilience as

1Q 20 3Q 4Q 1Q 2Q 3Q 4Q 1Q 20 3Q 4Q well as stable unit price of ready-mixed concrete
FY 2019 FY 2020 FY 2021
» Netsales
9,600 Up 33.4% from a year earlier
] - Plant products increased 41.1% from a year earlier
5170 : | -Maintenance service rose 28.8% from a year earlier
[ Tt 1 ;
19720 : 1 (Factors)
"""""""""""" 1 ) f ! Net sales rose as construction projects in Golden Week
10 2Q 3Q 4Q 10 2Q 3Q 4Q 1Q 20 3Q 4Q in May increased
FY 2019 FY 2020 FY 2021
Operating income and operating margin » Operating income
% 9.5%
99 = 8.9% - Operating income increased 122.7% year on year.
bt bed - Operating margin rose 3.9 p.p. year on year
850
490
(Factors)
196 - Operating income rose as net sales increased
- Profit margin improved, as planned production
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q brought down costs
FY 2019 FY 2020 FY 2021
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BP-related business

Orders

For the full year, we initially thought orders would decline in reaction from the previous
fiscal year or one before the previous fiscal year, but current orders have been very
strong.

Based on the current situation, we are expecting new orders received to grow to the
previous year’s level or slightly exceed the previous fiscal year.

Net sales and operating income
Net sales and operating income for the first year were in line with the estimates. If they
progress at the current pace, we think they may swing upward from the initial plan.



Environment-and Conveyor-Related Business Mnikko

(cumulative) (million yen) » Neworders received
3,000 - Down 29.9% from a year earlier
(Factors)
1'5,00,‘ Positive factors: One set of conveyors for a bullet train

523 1 | maintenance vehicle: 62 million yen
] (sales expected in 4Q)
. A glass cullet dryer: 15 million yen
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q (sales expected in 2Q)

Negative factors: Orders for regular conveyors have
FY 2019 FY 2020 FY 2021 declined as agents’ sales activities
continued to decrease
2400 » Netsales
.r - _: - Down 19.1% from a year earlier
1,190 ! |
434 e : ! (Factors)
~~~~~~~~~~~~~~~~~ ’_1 1 1 : - Sales activities at agents were slow due to the impact
' ) ! of COVID-19
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q - Replacement works postponed or suspended due to a
decline in facility operating rates at users and
Fy 2019 FY 2020 FY 2021 decrease in maintenance parts
|Opetallng income and operating margml ) > Operating income
15.6% 18.5% 18.8%
. & o) - Operating income decreased 41.0% year on year.
393 | 562 450 - Operating margin fell 6.2 p.p. year on year
286 | 482
219 220
i ‘ 11e %2 M = (Factors)
= Impact of a decline in net sales
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

FY 2019 FY 2020 FY 2021

www.nikko-net.co.jp © Copyright NIKKO CO., LTD. 2021 All rights reserved

Environment- and Conveyor-Related Business

New orders received
New orders received in the first quarter came to 523 million yen, which is not a
particularly large kickoff figure as there were no major projects.

Net sales

Net sales in the first quarter were 424 million yen, a decline from the previous fiscal
year as well as one before that.

This is due to sales activities for general purpose belt conveyors, which are almost
entirely sold through agents, having been inactive due to the continued impact of
COVID-19.



Other business #nikko

» Neworders received

7,500
i -Up 11.6% year on year for the entire segment

3,750 1 (Factors)
1 3 - Net sales of mobile plant products were 291 million yen
(9 units), compared with 246 million yen (7 units) in the
same period a year earlier

1,568

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

FY 2019 FY 2020 FY 2021 » Netsales
7.000 Up 6.7% from a year earlier
(Factors)

1
: Positive factors: -Hand tools: up 9.3% year on year.
1 -Waterproof board: Up 9.9% year on
: year
1 Negative factors: -MP products: 190 million yen (6
units) compared with 240 million yen
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q (8 units) a year earlier
FY 2019 FY 2020 FY 2021 -Stationary crushers: down 22.3%
year on year.

g
©
@
o

|0perating income and operating margin|

» Operating income
19.8% 16.4%

s o] - Operating income fell 8.2% year on year.
11.5% 1,150 - Operating margin fell 1.9 p.p. year on year.
590 (Factors)
157 Sales of mobile plants and crushers declined
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
FY 2019 FY 2020 FY 2021
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Other business

Orders

In terms of orders, new orders received have been increasing compared with the
previous year thanks to strong performances from the MP business, on which we
continue to focus on.

For the full year, we forecast 7.5 billion yen, an increase from the previous year.

We expect the MP and waterproof board businesses continue to grow in the current
fiscal year.



™ Increasen Decrease Total

(million yen)

1,600

Increase in net
Net sales +470 sales
+1,546 million yen

1,200

Rise in cost-of-sales
(313) ratio

1,000 Cost-of-sales

rato 69.6%->73.1%
800
R&D expenses (29)
600
Depreciation and :
amortization (1)
400
Other SG&A (160)
expenses
200
Opggfnrgnﬂ'm Absence of special
’ (Dividends (424) dividends
& §F & & F & £ 8 income) (344 million yen)
R A A A VAV Ay SR
4 « j‘b 15;’ «‘; K,
;¢ Ry
&
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This is the analysis of the factors contributing to the changes in ordinary income.

This compares the first quarter of the current fiscal year with the same quarter
of the previous fiscal year.

While profit increased as net sales rose, cost-of-sales ratio has worsened.
Cost-of-sales ratio has worsened from 69.6% in the first quarter of the previous
fiscal year to 73.1% in the current first quarter.

In the full year, the ratio was 73.1% in the previous fiscal year and 72.6% the year
before that, so the current first quarter’s figure is not especially poor.

13



Factor Analysis of Changes in Ordinary Income for FY 2021
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+305

+216

(300)

(70)

(200)

(424)

(million yen)

Increase in net sales
+1,134

-Improvement in
cost-of-sales ratio
from73.1% to
72.5%

Absence of special
dividends
(344 million yen)

W Increasel Decrease Total
4000 (million yen)
3500 +216 “mm
+305 [ .
A 300 ™77
3,000 *2.973 . A7 1N Net sales
A 200 l
+2,500
2,500 A 424 B Cost-of-sales
ratio
2,000
R&D expenses
1,500
Depreciation
and
1,000 amortization
Other SG&A
500 1 expenses
Other non-
0 "= operating items
F; & & g (Dividends
& $ § g § oL income)
J §_, P, )
& &

This is the forecast of the analysis of the factors contributing to the changes in

the full-year ordinary income.

The full-year forecast of ordinary income is 2.5 billion yen, a decline from about

3.0 billion yen in the previous fiscal year.

Net sales would boost profits by about 300 million yen and full-year cost-of-sales
ratio is expected to slightly improve from the previous year and increase profit

by about 200 million yen.

Meanwhile, R&D expenses will increase about 300 million yen in the full year.
We also expect depreciation and amortization to increase about 70 million yen.

14



Balance Sheet Trends #nikko

(million yen)
| 1/FY 2020
: 2 : noresse: Cash and cash equivalents +1,427 millionyen
: E ‘ Electronically recorded monetary clsims 45
: : : Work in process and partly-finished 815 million yen
Current assets | 31,641: 32,500 +859 e e and suonlie +350 millionyen
Assets “Property and
...quipment - 7,739 9,225 +1,485
Intangible
...... assets | L T N oo IO
Investments SRR IR
and other ! 6,676 6,360 (315)
assets i
Total assets 46,484 48,744 +2,259
i Incresses: No
et ; 13,192 14,853 +1,661
Liatiiag T ; ) : i
Long-term : ecres
liabiliies 2,960 2,781 (179) i
: : : Incress: +454 millionyen
- : 2 illionyen
Total net assets 30,332: 31,109: +77T nilionyen
: 1 : ment benefitrelsted +118 millionye
Degesses v stock 270) millien yen
[y teatspershae 785.23 813.40: +28.17
*The Company carried out a one-to-five split of its common stock effective on October 1, 2019
Net assets per share was calculated assuming that the split took place at the beginning of FY 2018
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Balance sheet
This is a comparison with the balance sheet for the first quarter of last year.

Total assets increased by about 2.0 billion yen, or about 5%.

Both current assets and property, plant and equipment increased, and the increase in
property, plant and equipment is prominent because of active capital investment.
Property, plant and equipment increased 1,485 million yen compared with the previous
year.

Land increased 563 million yen, most of which is due to the acquisition of property for
building a plant in Thailand.

Machinery as well as buildings and structures have also increased as we are actively
making capital investment that exceeds depreciation and amortization.

Most of the investment securities are strategic shareholdings. However, we are working
on selling cross shareholdings, and investment securities declined 187 million yen
compared with the previous fiscal year.

There was no special item regarding liabilities, but one factor is that advances received
increased 1.1 billion yen compared with the previous year. Since two years ago, we
have been making efforts so that customers, as a rule, would pay a third of the total
order amount as an advance at the signing of a contract, especially for AP projects, to
improve turnover.

The effect of these efforts have been gradually showing.

Net assets increased 777 million yen in total compared with the previous year.
Treasury stock increased 270 million yen due to share buyback.



Shareholder Returns #nikko

® Enhancement of shareholder returns

Ll Forecast of 30.00 yen per share in dividend payment in FY 2021 (15.00 yen per share as interim dividends and
15.00 yen per share as year-end dividends)
(dividend payout ratio of 67.5%) planned

60 yen —ycor.cd Payout ratio of 60% or more ) 250%
s Interim dividends | IN policy under the Medium-Term Management Plan 2019-2021
o
100th anniversary =
special dividends 40 200% &
- § s Dividend payout (20+20) E
S, ratio 5
& 40 yen } \ Total return ratio 33 g
B R 150% =
b5 30 kel
i) 20 T
>
— ©
&) 100% 2
20 yen \ - | g
\ 10 : : 3
77 9 v 50% &
EHHH H %
mm
Share
buyback 1 1,006 246 - - 400 -
Treasury
stock - - - - - - - 752 - - - -
retirement
*Netincome 461 122 881 888 1,348 1,896 1,340 1490 1,345 1588 2,082] 1,700
paD;.gSthg%o 542% 2049% 333% 329% 279% 220% 319% 308% 341% 976% 605%] 67.5%
Totalretun  5449% 2082% 342% 33.0% 28.0% 221% 1069% 473% 341% 976% 797%| 67.5%
ratio 4 J

*The Company carriedouta to-five splitofits stock on October 1, 2019, and the dividend figures have been adjusted to take the splitinto account
*Netincome = Netincome attributable to owners of parent (mil. yen)
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Shareholder returns

This is the third and final fiscal year of the Medium-Term Management Plan.

Under the medium-term plan, we have a policy to achieve dividend payout ratio of 60%
or more.

Payout ratio was 97.6% in fiscal year 2019 and 60.5% in fiscal year 2020. In fiscal year
2020, we carried out share buyback, which resulted in total return ratio of 79.7%.

For the current fiscal year, we are planning dividend payout ratio of 67.5%.

As for dividends, fiscal year 2019 was our 100th anniversary and we paid 20 yen per
share in commemorative dividends. In fiscal year 2020, profits exceeded the forecast in
the end and we paid annual dividend of 33 yen per share compared with the initial plan
of 30 yen per share.

For the current fiscal year, net income forecast is 1.7 billion yen and we plan to pay a
dividend of 30 yen per share and the dividend payout ratio is expected to be 67.5%.
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Net sales

AP-related business 3,917
BP-related business 2,442

Operating income

AP-related business
BP-related business
Related m _ -

Other

Ordinary income

Netincome attributable to owners of]
parent

110
80
175

13)

4,750
2,127

139
273

(370)

F T T T R --

3,789
1,722

(322)

3,991

5,062

2,867 1,478

(404) (303)

[ 6.001)_5.139] 7.422] 1055] 7.271] 1054|6407 13.234] s.817]

5,636 3,247 6,693

3,440 1,274 3,020

(391) (248) (525)

Cash flow from operating
activities
Cash flow from investing
activities
Total dividend

Share buyback

3,809
(609)

2,784
(1,867)

400

21 All rights reserved
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Trends

New Orders Received and Order Backlog per Business " I——

Segment (Cumulative

New orders
received
(cumulative)

AP-related
business

BP-related
business

End-of-term order
backlog

AP-related
business

BP-related

8419 11,196 16,133 5256 9,835 14,102 20,279 4,519

1,969 4313 6,315 9478 2061 4823 7278 9,961 3,142

449 1,187 1,787 2,401 746 1,374 2,290 2,875 523

2923 4578 5902 1405 3,001 5222

16,843| 23,877 33,915

19,036| 28,893

FY 2021

8466 8561 7548 7424 8688 7,732 8751 8235 7,69

2,967 3,184 3464 3,760 4342 3665 4845 4508 5678

342 219 258 152 373 467 869 636 734

997 1,194 1498 883 1,013 1,165 1,553

12,773 14,417

www.nikko-net.co.jp © Copyright NIKKO CO., LTD. 2021 All rights reserved
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Trends in Capital Investment, Depreciation and Amortization, R&D [ ——

Expenses, and Nonfinancial Data

(million yen)
FY 2011 FY 2012 FY 2013 FY 2018 FY 2018 FY 2020
Capital investment 292 335 844 815 877 1,261 550 1,889 1,483 2,748
Depreciation and amortization 432 389 395 422 487 482 472 508 611 677
R&D expenses 239 256 295 276 227 2n 291 21 379 392
(persons, age, or years)
Number ofemployees
(consolidated) 775 763 767 796 803 797 807 799 838 861
lAverage age of employees (non- Y - 29 .
consoldated) 442 447 433 431 422 423 422 409 411 411
Average years of service (non-
consolidated) 215 212 20 193 182 185 183 16.0 15.8 15.4
Female employees (non- 28 31 31 33 39 42 42 45 51 55
consolidated) 2 2 335
Number of new-graduate hires
(non-consolidated) 13 15 21 21 30 17 19 15 14 29
INumber of female new-graduate
hires (non-consolidated) 1 0 1 3 1 2 0 0 0 3
Percentage of female hires (non- -~ - 0, 94
consoiidated) 76% 0% 47% 14.2% 33% 1.7% 0% 0% 0% 103
Number of foreign-national hires 1 0 6 0 0 0 1 1 0 1
(non-consolidated)
Number of foreign-national
employees (non-consolidated) 2 2 8 6 6 6 7 8 5 5
Foreign national employees
(consolidated) 92 90 91 95 94 93 101 98 116 116
Overseas employees
(consolidated) 92 90 91 95 92 91 101 98 123 121
New pi for re i i impact
[Sand dryer]
New products [High-temperature INTB-Il burner] (Newly ",ﬁ;'rg]"e" bag [VP Series APs] - mE:;’Eﬁﬂ;;".ﬂﬁfmq
preheating burner]
Features reducing ;D;I;]g;:;gant production -Energy saving -Space saving -Preventing diffusion of
environmental _Higher combustion -Eﬂﬁrgylsa-.wng et redcycled material _ -SfI.J.DpDn Vnrman:fa"cture
impact -Energy saving efficiency in combustion :L:\-:a:ilsgeas reduction | odorous gas ofwarm-mix aspha
range ‘

ht NIKKO CO., LTD All rights resel




Trend in Key Financial Data

l Operating margin and ROE

e ROE (%)

8% =e=Operating margin (%)
6%
4%

0.8% 1.3%

2%

Net szies
Operating income paie o 26

B8 ea4 658 @ 5w
Netincome (oss) | 121 238 (33 (284) ST 285 203 M5 513 (4%8) 124

470
812
481

7.0% 6.6%

6.8%

Alltime high figures
Net sales:

Operating income:

38,300 mil. yen (3/93)
2,700 mil. yen (11/90)

ROE (post 1994 capital increase): 6.8% (3/21)
12 13 14 15 16 17 18 19 20 Mar
21
(million yen)

24812 24,884 22,175 25035 26,942 23856 23,971 23,803: 24,563 27,087: 32,073: 30.707 27

541 1,188: 2249: 1,832 1,544
1,108: 1,982 1,582 1,883
122: 881 888: 1,348: 1,896 1,340

35,114
2,103
2233
1,490

31,780
1,427
1,576:
1,345

35,151
2,053
2,142
1,588

www.nikko-net.co. NIKKO CO., LTD

2021 All rights reserved
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Company Overview

Net sales breakdown by business
Hikko o Lo segment (FY 2020)

1013-1, Eigashima, Okubo-cho, Akashi, Hyogo Prefecture
Established August 13, 1919 Other
9,197 millionyen  (as of March 31, 2021) business

17.9%
Consolidated net sales 37,866 millionyen  (Fiscal year ended March 31, 2021)

Consolidated operating 2,302 million yen (Fiscal year ended March 31, 2021) nvironment-and
income
veyor-related
: = AP-related
Ratio of net sales outside 9.9% (Fiscal year ended March 31, 2021) 6.3% | 51.4%
Japan Ui

es 10 companies (Fiscal year ended March 31, 2021)

Number of employees 861 (as of March 31, 2021)
(consolidated)

Company with Board of Corporate Auditors
Directors: 7, of which 2 are outside directors

Governance structure:

Corporate Auditors: 4, including 3 outside auditors (as of *AP: Asphalt plant
March 31, 2021) BP: (Concrete) batching plant
Management Philosophy

Adopting a customer-first policy, the Nikko Group provides customers with truly
satisfactory products and services, while continually promoting self-reform aimed at
winning broad trust and fulfilling our mission as a solutions partner evolving with

customers.
Representative Director and President IL %
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1919

1951

1956

1958

1962

1963

1966

1983

2000

2001

2007

2015

oducts

Established
TOMBO brandfarmingtools

Concrete mixers andwinches

Ready-mixed concrete plant

Asphaltplants

Telescopicsteel props

Pipe scaffolding

Conveyor and handling system

Floodgates

Systemfor cleaning oil-polluted
soil

Waste plastictreatment system

Concrete pumps

Crusher (importand sales)

1919

1938

1968

1994

2004

2014

2016

Head Office Plant

Industrial machinery factory

Tokyo factory

Satte factory

ShanghaiJiading factory

Kakogawa factory

Fukusakifactory

1993

1994

1997

2001

Capital participation in
Benninghoven (Germany)

Nikko Baumaschinen
(Germany)

Taipei branch (Taiwan)

Nikko (Shanghai) Construction
Machinery

Shangtui Chutian Construction
Machinery

~ Nikko Asia (Thailand) Co.,
© Ltd.

Nikko Nilkhosol Co., Ltd.
(Thailand)

1 All rights reserved

1971

1983

1994

1995

2002

2006

2008

Ichiishi Kogyosho (M&A)

Nikko Electronics Co., Ltd.
established

Nikko Machinery Co., Ltd.
established

TomboIndustry Co., Ltd.
established

Nikko Sec Co., Ltd. established

Niigata Engineering (transfer of
business)

Mitsubishi Heavy Industries
(transfer of business)

Maekawa Kogyosho (M&A)

24



Nikko Group Business Vision #nikKo

SS9

We strive to remain the leading company of asphalt and batching plants.

Nikko Group
Business Vision

875130 F 5K KAl

We aim to expand our overseas business and become the top manufacturer in the Asian
market.

We will work to brush up on our core technologies in “heating,” “mixing,” “material
handling” and “control” as we expand business.

We will strive to remain a future-creating company ready to contribute to society.

Representative Director and President l:t %\

www.nikko-net.co.jp © Copyright NIKKO CO., LTD. 2021 All rights reserved



Nikko’s Business Model

A century of providing machines that build cities. Contributing to the
establishment of a recycling-oriented society.

Output
Input Mixing . Outcomes
and Products and services —
® A solidfinancial base ® Asphalt plants ® Making customer
®Batching plants companies more profitable
. Ori%ir::'alge:h:qlzgiezy ®Recycling plants # Contributingtolocal
protected by high en society through
barriers Heating Maintenance . . " infrastructure provision
. Financial benefits 7
® R&D capabilityfor meeting " technologies -} ®Cash flow creation -} ° Con'tnbutbngloa .
customerneeds Slpeovement in prafi mergin g#:rﬂggsgégwung-
einternal reserves forinvesting in ty
® Trustedby customer growth ® Strong brand and excellent
companiesas sl ®Dividends to shareholders reputation
partner Consideration for Society ® Raising employee
Conveyance Control and the Environment satisfaction
® Partnership with suppliers ®int n culsting plants ® Improving shareholder
; gy saving return

afety, and disaster-
ntion messu

compliance awareness I

FY 2021 forecast m?@,ooo million yen 5.9%

1

Business flows

Listeningto ) ) )
Conducting Presenting . : Installation at .
; gsm""‘;f]-“;:ﬁgs cimaladicn teits pall Order receipt Manufacturing o Maintenance

www_nikko-net.co.jp K| LTD. 2021 All rights resen
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%I‘IIKKO

5130 5K KAIE

Please feel free to contactus as follows if you desire ameeting or have other requests.

Tel: +81-78-947-3141 E-mail: IR-nikko@nikko-net.co.jp

(Online meetings and meetings in Tokyo also can be arranged.)

Contact: Hachiken, Financial Division, Nikko Co., Ltd.

® Future projections and other forward-looking statements in this material were prepared based on information currently available to the

management.

These statements contain risks and uncertainties, such as changes in perfformance outlook due to the financial situation for the
Company in Japan and abroad, industry trends, product demand and supply, advances in new technology, and other factors
Accordingly, investment decisions should not be made based only on the forward-looking statements in this material

Note also that forward-looking statements in this material are subject to change without prior notice, except where procedures are

required by law.

www_nikko-net.co.jp Copyright NIKKO CO., LTD. 2021 All rights reserved
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