Consolidated Balance Sheets

Thousands of U.S.Dollars

2016 | 2015 | 2014

ASSETS
Current assets:
Cash and AEPOSIES...vviivrrereierr ettt et e $ 112,928 § 88,043 § 78,825
Short-term INVESIMENT SECUTTHIES. c.uviiiiriiiiaeiiiaeaiiiesirssstiessssreerrssssesseeessneessanseasennes 3,571 2,235 4,475
Notes and accounts receivable-trade 103,334 120,572 98,449
Allowance for doubtful acCOUNTS........ocoiiiiiiiiie e (1,352) (1,345) (31
D ST T B8 ccourwawosuusiinsic s o ot s i S ¥ R A AR A AT VR 47,882 48,689 46,982
DIETEITEA tAX ASSEES 1.ovivieeiieieecee ettt e et e e e e et e e eeaae et s eane st e e ebbeebe et e e sareenrs 3,962 3,352 2,462
OMher CUITENMT SSEES. ... eeiiiieeiriiieieitieiiitieeaeteeesseseraeesseeaesneseasseesaasseeaaaseesaseesasneans 3,895 3,634 6,737
Total Current assets 274,221 265,183 237,901
Investments and other assets:
L ST L S EUTIENBS oo s oo ot e A L S S A TR B SR P 61,094 59,113 68,652
Investments in and advances to affiliates 2,115 2,977 10,994
Deferred tax assets 4,770 4,668 4,961
CITHEES. 1 nessonnsesesnsnessantssnssonss st LA A B A AL AR SRR S L SRS OASE E Adnsb BRSNS SR 13,641 13,325 15,157
Allowance for doubtiulaccointSun s srn s s R R (1,352) (1,360) (1,892)
Total Investments and other assets 80,269 78,723 97,874
Property and COI DI euumssvasessssss s s v 565 sms s s s R AR % 40,405 41,062 38,275
TOTAL ASSETS 400,895 384,969 374,051
LIABILITIES AND SHAREHOLDERS' EQUITY / NET ASSETS
Current habilities:
Short-termn TOATS PAVABLE v s savivis s sominisnss s simsses s osess s basmdsior oot sposanss 13,544 16,895 18,810
Current portion of long-term loans payable.........ccocvviiniiiiii e 1,051 944 730
Notes and accounts payable-trade.........oocoevereirnceeeececc e 33,438 31,298 31,133
Income taxes payable 6,191 1,523 1,433
Provision for 10ss on order received...........ooiiiiiiiiiiiiiiiiien e 421 369 377
Other COETOE AU TGS v i oo S e P Ao oo e VA RSB TS T 56,721 49 477 47,942
Total Current liabilities 111,369 100,508 100,427
Long-term liabilities:
Fofg-term laans Pavablesunm s s S R 3,123 3,159 -
liability for retirement benefits.........c..cociiiiiii N 19,216 20,158 20,131
Directors' and corporate auditors' retirement benefits.........oovvvvviriiiniinis 1,021 1,308 1,192
Other long-term Habilities. ... ....ooviriiireeiiiciiteeri ettt 6,877 5,544 4,100
Total Noncurrent liabilities 30,238 30,170 25425
Net Assets
Capital stock
Authorized---=----- 175,532,000shares
Issued.--—----=mmmm-- 472.197,397shares at March 31, 2016.......cccccovevvvevrveinnnn, 81,982 81,982 81,982
Capital SUTPIUS....cviireerierrer et e e 69,600 69,600 69,600
Retained earnings ........... T R R 96,995 88,643 75,786
THERR U SHOCK. B CORE onurmr s i s R TR P A P v (9,763) (793) (781)
286,894shares at March 31, 2016, viisiiivm avismesissinsiumsssssnssmsinisissaniis
Accumulated other comprehensive InCome........ccooiviiiiniisi e 20,473 14,858 21,612
MInOTTEY AT ETESES, osomsnsnumsanisssn conirsinassonssynsnses i svm et sonsprepnssgsispsss sy s sassspnoingsndhasasasce - - -
TOTAL NET ASSETS #REF! #REF! #REF!
TOTAL LIABILITIES AND NET ASSETS #REF! #REF! #REF!

Exchange Rate 1 USD=112.19 JPY (as of Mar 31,2017)

See notes to consolidated financial statements.




Consolidated Statements of Income

Thousands of U.S.Dollars

2016 2015 | 2014
INEE SALES ettt ee e e e e e e e e e ee ettt ettt ee et 291,629 % 304,046 % 273,712
LB L ) g Lo T — 215,095 230,195 202,187
GROSS PROFIT 76,534 73,850 71,525
Selling, General and adminiStrative EXPEINSES. ... .....ovviiveeiiieereiirisieesieeeesieeriees 59,202 59,323 55,192
OPERATING INCOME (LOSS) 17,331 14,527 16,332
Non-operating income
Interest and dividend............coooveeiiier it -~ 1,361 1,339 1,252
Foreign eXChange SaiN....coco.veeieierierieerint e et esenenees - - -
CTTHEL......eoormomssmensgionsssmmssanmmasesmarasas s sass nemams s as st as S ib 4 A i s AR T BT 436 740 898
Total 1,798 2,080 2,150
Non-operating expenses
T B R TSI w43 0 S S A (431) (370) (311)
Equity in earnings of affiliates.........cooriviveeiiirir e - - (3,468)
Foreign exchange [08S.......cooo it (107) (692) (356)
ORET. .ot ee e eea et e eseeenaeseeaneeneaenseennes (821) (849) (236)
Total (1,359) (1,913) (4,373)
ORDINARY INCOME 17,769 14,694 14,109
Special income
Gain on sales of investments in SECUTHES........coovvieviiveeieee et 547 16 1
Gain on sales or disposal of fixed assets............... - 16,588 1,415
G s o o S S B S O T e S T 363 - 524
Total 911 16,604 1,941
Special expenses
Loss on write-down of investments in SECUTIHES. .......vcecvviiveeireersesineieenseninnns (16) (739) -
BHBEL.,..oonenecremsommomemmma e mm—— i (1,918) (4,346) -
Total (1,934) (5,086) 1]
INCOME BEFORE INCOME TAXES 16,746 26,213 16,050
Income taxes
CUITEI . 1t ivviaeeiit i itess s bebt s s e s esbeeessbesessbseesssbnsessbmseessanassssssessensessanssesemnseesnmseesinneans 6,272 5,401 4910
DICFEITE. oo eeveeeeeeeeeseeseseseeeessensesessssssesessassssecsssssesesssses (1,476) 3910 (879)
Total TNCOME taXES v s e s i e o 4,796 9,312 4,031
MITOTIEY ST csioimsiissastosmens issurimy bt s vss oo veeiss Fos Sr v S0V S A S 5 it - - -
NET INCOME 11,950 16,900 12,019
U.S.Dollars
2016 2015 | 2014
PER SHARE OF COMMON STOCK
Net income
------- 2T T —— 1.53  § 202 % 1.43
------- Dilitedcmmmmaninvanimmmasassmerarm s s mein - -

Exchange Rate 1 USD=112.19 JPY (as of Mar 31,2017)

See notes to consolidated financial statements.




Consolidated Statements of Changes in Net Assets

T B 2D
Millions Thousands of U.S.Dollars
Number of Accumulated
shares of Capital Capital Retained  Treasury other Minority Total
common stock surplus earnings stock  comprehensive  interests
stock income
Balance at March 31, 2014 42 81,982 69,600 66,755 (755) 15,661 233,244
Net income 12,019 12,019
Dividends from surplus (2,989) (2,989)
Purchase of treasury stock (26) (26)
Net changes of items 5.950 5,950
other than shareholders' equity
Balance at March 31, 2015 42 81,982 69,600 75,786 (781) 21,612 248,199
Net income 16,900 16,900
Dividends from surplus (3,735) (3,735)
Purchase of treasury stock (1 (1)
Net changes of items (308) (6,753) (7,062)
other than shareholders' equity
Balance at March 31, 2016 42 81,982 69.600 88,643 (793) 14,858 254,290
Millions Thousands of U.S.Dollars
Number of Accumulated
shares of Capital Capital Retained  Treasury other Minority Total
common stock surplus eamings stock  comprehensive  interests
stock income
Balance at March 31, 2016 42 81,982 69,600 88,643 (793) 14,858 254,290
Net income 11,950 11,950
Dividends from surplus (3,598) (3,598)
Purchase of treasury stock (8,970) (8,970)
Net changes of items 5,615 5,615
other than shareholders' equity
Balance at March 31, 2017 42 81,982 69,600 96,995 (9.763) 20,473 259,287

Exchange Rate 1 USD=112.19 JPY (as of Mar 31,2017)

See notes to consohdated financial statements.




Consolidated Statements of Cash Flows

Thousands of U.S.Dollars

2016 { 2015 | 2014
Cash Flows From Operating Activities:
Income before income taxes and MINOTILY INTEIESTS ... ..ovveeireicrireeetii e $ 16,746  $ 26213 § 16,050
Adjustments for:
Depreciation atd AMMOFIZANON. i aivsiss s s i s s s i abais sovs 4,297 4,342 3,768
IIIPAIITIENT LOSS.. .o ectiiet ettt ettt es e s e e ae e e e b en e enee 907 - -
Equity in earnings of affiliates...............cocoooeiiieniiecce e - - 3,468
(Decrease)increase in provision for allowance for doubtful accounts..........c..ccoooiei. (28) 1,300 0
(Decrease)Increase in liability for retirement benefits... : (667) (753) (922)
(Decrease)increase provision for directors' and corporate audltors retirement hcneﬁts (286) 116 55
Interes L ARAIVIAEN D nsvnnumnimaraammrs s s T T R R A (1,361} (1,339) (1,252)
Interest expense 431 370 311
Foreign exchange loss... 37 236 317
Provision of allowance ior mvestmenl loss - 1,585 -
(Gain)Loss on sales of investments in :ecurmes (531) 709 (1)
Loss on valuation of investments in capital ... 648 - -
(Decrease)increase in notes and accounts receivable 16,241 (22,847) 5,936
{Decrease)increase in inventories.. . 111 (2,162) (12,693)
(Increase)decrease in notes and accounts payable ; 5,443 (5,285) (281)
(Gain)Loss on sales of investments in capital ofsubs:d;anes and ASSOCIALES. ... - (16,588) (1,415)
Other, net... 4,371 9427 4,386
Total... 46,360 (4,673) 17,730
Interest and dmdends re:,ewed 1,372 1,361 1,278
Interest paid.... (427) (366) (308)
Income taxes p.:ud (2,162) (5,593) (9,772)
Net cash prowded (used)by operating activities.. 45,142 (9,272) 8,928

Cash Flows from Investing Activities:

P Ay IEtS Ot I C ORI, sxiwsssmrnson i vimuss s wos s s s ST 44 S SRR STR BT (62) (1,845) (62)
Proceeds from time dePOSILS......cc.oovouiiieiieieiieie ettt s es e eaeas e enernes 1,845 1,399 62
Purchase of short-term investment SECUTTLIES. .....c....coeeeerreirieeeerieeeeesiereesiereesaereeesseesesaesneneas - - -
Proceeds from sales of short-term Investments..........coovvveiiioiiioriiii s - - -
Purchase of ihvestments in SeouTilIES i i i s i s e s S s s (96) (4,653) (114)
Proceeds from sales of investments in SECULILIES. ..........occeiiiiiiiiiei s 6,604 7,142 4,460
Purchase of property and eqUIPIMENT. ..ot (10,986) (8,094) (7,459)
Proceeds from sales of property and equipment..............ocoooiiiric e - - -
Payments for loans receivable... - (62) -
Proceeds from loans receivable 9 21 230
Proceeds from sales of stocks of subsidiaries and affiliates..............ccoocovvieeice e - 25,361 -
Other, net.. ettt ettt nn (137) (176) 164

Net cash prowded(u%ed) in investing activities (2,823) 19,093 (2,718)

Cash Flows from Financing Activities:

Proceeds from short-term loans payable............ccoocoiiiiiiiii e 6,310 1,080 -
Reépavinents of SHOrtterity QT v s mmmmsmmm s s s i S e e (8.825) (3,003) -
Proceeds from long-term loans payable... 1,069 4,189 -
Repayments oFf Iotgatetinidebl . commmmmmas s s nrsaan s (998) (816) (748)
Purchase of treasury SIOCK.........ooiviivieiieiin et e (8,970) (11) (26)
Proceeds from stock issuance to minority shareholders..........ooocooviiiniiiiicice - - -
Repayments of finance lease obligations..........ocviiviiiiiieiriie e (58) (66) (68)
Dividends paid.... stnmsasassesssenifinsstan (3,599) (3,732) (2,991)

Net cash pmvtded(used} in ﬁnﬂncmg activities (15,071) (2,361) (3,836)

Effect of Exchange Rate Changes on Cash and Cash Equivalents...........c...ccooooviiiiiin (580) (24) 214

Net increase(decrease)in cash and cash equivalents............ccocoiiiii 26,666 7,435 2,588

Cash and cash equivalents at Beginning of year.............cccocooviniiininiininiee 85,842 78,406 75,818

Cash and cash equivalents at End of YEar.............ccooiviviiiiiiiiiiiiiiiseeeeee e 112,509 85,842 78,406

Supplemental Information on Cash Flows:

Cash and cash equivalents: 112,509 85,842 78,406
Cash on hand and in banks in the balance sheets...........ocoovvveiiiiii e, 112,928 88,043 78,825
Time deposits with maturities over three months... a5 (418) (2,201) (418)
AL ottt ot e B R S S s By Y T ST S TR S0 112,509 85,842 78.406

Exchange Rate 1 USD=112.19 JPY (as of Mar 31,2017)

See notes to consolidated financial statements.




