Segment Highlights

In FY 2022, consolidated net sales of Nikko Group totaled 39.7 billion yen, of which the AP-related business
accounted for 43.7% (47.1% in FY 2021), BP-related business 28.0% (27.9%), environment- and conveyor-
related business 7.3% (7.8%), and other businesses 21.0% (17.1%). Overseas, sales at Nikko Shanghai
increased significantly and accounted for 14.7% (12.2%) of the total. By segment, net sales of the AP-
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related business declined 5.4% compared with FY 2021 due to slowdown in capital investment by road
pavement companies reflecting high raw material prices; those of the BP-related business increased 2.5%;
those of the environment- and conveyor-related business rose 4.3%; and those of the other businesses
grew 25.0% owing to contribution from making Ube Kohki a consolidated subsidiary and other factors.
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Main products

@Asphalt plants
@Recycling plants
@Crushing plants

BP-Related Business

Main products

@Concrete plants
@Mobile concrete plants
@Concrete pumps

@Mixture silos el @Electronic control devices, i =
@Electronic control devices, plant  ABD plant management system  ONZEMIX-T50
management system Made-to-order AP models that can @Concrete product Mobile BP
handle diverse needs manufacturing plant

Vo CBD
Latest high-end model AP, Global model AP for Thailand

primarily for recycling and Southeast Asia markets

facilities, etc.
DASH-H275EvoV
220R-ADV
Ultra-strong
concrete plants

DASH-225Pro
065ITBF

concrete plant
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In FY 2022, net sales of plant products in Japan and those of MS
declined significantly by 29% and 11%, respectively, while overseas
net sales rose 30%. Operating income declined greatly due to high
raw material costs and loss in Thailand. The segment expects a
recovery of 600 million yen in operating income in FY 2023.

(fiscalyear)2018 2019 2020 2021 2022  2023(estimate)

In FY 2022, net sales slightly increased reflecting a continued
increase in projects thanks to the solid ready-mixed concrete market.
Operating income declined due to the presence of low-profit margin
projects among unit products. For FY 2023, the segment is expecting
growth in both sales and profits partly thanks to order backlog.

The AP demand in
Japan was 20 units in
FY 2022, down 22 units
from FY 2021. Nikko’s

dynamic share fell 9 pp
to 60%.
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The BP demand was

unchanged at 71 units Nikko
in FY 2022, but Nikko's share
steady-state share } 33.0%
increased 0.6 pp to

33.0% from FY 2021.

Related Business

Main products

@Belt conveyors, conveyors
for facilities, beverage
container recycling plants

@Soil remediation plant, @Small-sized concrete mixers, mortar mixers c

. . Portable conveyor . ¢ 7}

plastic recycling plant Conveyor using pipe frames @Floodgates, waterprpo boards, crush_ers Hammer crusher c:n

whose lengths can be adjusted @Real estate leasing, construction Particle size can be adjusted n

in increments of 10cm machinery product leasing with grate size and the desired 3

®s:l fh . = particle size can be obtained )

ales of housing renovation i 2 single crushing @

A plaster-based 5

solidification S

mater;al E_;.
manufacturing

facility S

[t manufactures gypsum hemihydrate Stringer conveyors

by drying gypsum powder. The facility  High-quality conveyors with
manufactures solidification material by superior cost performance through
blending with cement and lime. modularized body and options

- Conveyor
Sales composition of service

environmental products fell 34%
1.6 pp as the number of

large-scale projects declined

compared with FY 2021, while

that of conveyor products

rose 1.5 pp reflecting solid

demand, despite sales decline.

Other Business

Main products

@Pipe scaffoldings, steel gangplanks
@Temporary aluminum staircases
@Shovels, spades

e - Waterproof board
Mobile plant Waterproof boards, which are effective
One set of crusher line (crushers,  against water damage (internal flooding)
screens, belt conveyors, etc.) caused by global warning

Other 1.8%

Ube Kohki joined the segment, accounting Nikko-developed
for 26.0 pp, while the composition of prgguctsﬁ
other businesses fell. Among these, 97

the composition of waterproof boards

and floodgates fell 10.2 pp due to

postponement of construction projects

caused by soaring material prices, and .
that of temporary construction materials Crushers

also declined 6.4 pp. S g%@g tools
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In FY 2022, net sales declined due to lack of large-scale orders like in FY 2021
despite sales of coke drying system, etc in the environmental business. Operating
income declined owing to sales decline. In FY 2023, the segment expects sales to

increase from business negotiations related to the World Expo 2025 Osaka, Kansai,

in the environmental business while operating income is likely to decline slightly.

In FY 2022, demand
for portable conveyors

(fiscalyear)2018 2019 2020 2021 2022  2023(estimate)

In FY 2022, Ube Kohki contributed 2.16 billion yen. Among existing
products, sales of mobile products increased, while those of waterproof
boards and temporary construction materials fell. Operating income slightly
declined due to poor performance of the highly profitable businesses. The
segment expects both sales and profits to increase in FY 2023.

In FY 2022, demand for

v Portable mobile crushers and Mobile

:cjotalec;,g(,)OOO_ units, conveyor screens was 154 units, crushers
own IS (Nikko share) down six units from FY and screens

compared with FY 62.0% 2021. Nikko's share fell 20.1%

2021. Nikko’s share
rose 2 pp to 62%.

1.2 pp to 20.1%.
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